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Economics podcast
How do countries achieve economic growth? The podcast explains how different economists define wealth creation by countries. For the longest time, economists held that there were only two ways by which countries could achieve economic growth. The two ways are investing in labor or labor and mundane things like factories and workers. Paul Romer came up with a third way in which countries achieve economic growth-innovation. Innovation involves investing in science and education and promoting market education as well as patenting ideas. People loved this idea, although it had not been embraced initially. This idea made Paul Romer win the Nobel Prize in economics. One of Romer's PhD students, Lisa Cook, did not believe that innovation could come just by bypassing patent laws. She argued that it was possible to have laws on the books and not enforce them and hence never achieve economic growth. Having spent time in Russia, a country that had patent laws but did not have a lot of information, Lisa did not agree with this idea. Romer's theory assumed that laws were enforced equally, something that is not guaranteed or achievable. She believes that the lack of the rule of law impacts innovation. After rigorous research between African Americans' inventions, Lisa confirmed the gap in the innovation theory that she had suspected might be there. She concluded that innovation was at its best for African Americans where there were peace and harmony. Incidents of lawlessness, violence, war and racial discrimination hindered innovation among African Americans. For example, innovation was lowest in 1921 when the Tulsa massacre occurred and when racial violence was peaked.   
[bookmark: _GoBack]From what I have read in the book “Principles of economics by David Shapiro and Steven Greenlaw, chapter 20, in particular, the podcast's arguments are consistent with the book. The chapter is titled “Economic Growth” and explains the rule of law and economic growth. The rule of law includes protection of property rights. Innovation which is part of technological change, is discussed as a factor that determines labor productivity.  Innovation indeed is one of the measures of a country's economic growth. The book emphasizes the importance of labor or human resource as a driver of economic growth. Industries also play a big part in the economic growth of a country. This is what economists have held for a very long time and which is mentioned in the podcast. The other element of economic growth, which economist Paul Romer invented, is innovation. Like in the podcast where Lisa Cook challenged patenting laws to promote innovation, the book stresses the importance of the rule of law in protecting property rights. Thus, innovation is not enough without the rule of law and promoting equality among all persons. People must be given an equal economic opportunity for innovation to be optimal. The African Americans derailed in innovation due to racial discrimination and were economically disadvantaged in the United States. Patents from black inventors were fewer when there were violence and lawlessness. 
